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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Mount Edgecombe
Country Club Estate Management Association II (RF) NPC for the year ended 31 March 2020.

1. Nature of business

The company is the controlling body of 899 residential units known as Mount Edgecombe Country Club Estate
Management Association II (RF) NPC situated at 1 Fairways Reach, Estate 2 - Gate 5, Mount Edgecombe.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting
Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. The
accounting policies have been applied consistently compared to the prior year.

The company recorded a profit after tax for the year ended 31 March 2020 of R4 363 138 (2019: profit
R2 771 337) and a total comprehensive income of R6 463 153 (2019: R5 187 471). 

3. Directors

The directors in office at the date of this report are as follows:

Directors Changes
P C du Trevou
R L Gould
A D Mellor
J A Etchells
V J Lalloo
M Gouveia Resigned 27 August 2019
M L Rossiter Resigned 18 September 2019

4. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern
basis. The directors have satisfied themselves that the company is in a sound financial position and that it has
access to sufficient borrowing facilities to meet its foreseeable cash requirements. The directors are not aware
of any new material changes that may adversely impact the company. The directors are also not aware of any
material non-compliance with statutory or regulatory requirements or of any pending changes to legislation
which may affect the company. 

The impact of COVID 19 has been addressed in the Events after reporting period disclosure. Refer to note 21.

5. Events after the reporting period

At the end of the year, the Covid-19 virus was declared a pandemic by the World Health Organisation and by
the South African government. South Africa entered into lockdown on 26th March 2020, which meant that
businesses that were not seen as essential or could not operate remotely, had to shut down.This resulted in a
large portion of the services providers on the Estate not able to provide the service which resulted in a cost
saving to the Estate. The board therefore subsequent to the year-end approved a levy holiday for the month of
June 2020 to residents.

The directors do not, at this time, foresee the going concern assessment and status of the business being
impacted, based on the facts and circumstances at the date of signature of the Annual Financial Statements.
The directors are not aware of any other material event which occurred after the reporting date and up to the
date of this report.
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Directors' Report

6. Auditors

BDO South Africa Incorporated will continue in office as auditors for the company for 2021.

7. Social and Ethics Committee

In terms of section 72 of the Companies Act, the company has appointed a Social and Ethics Committee which
comprises of one of the non-executive Directors, the Chairman and the Financial Manager.
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Independent Auditor’s Report 
To the shareholders of 

Mount Edgecombe Country Club Estate Management Association II (RF) NPC 

 

Opinion  
We have audited the financial statements of Mount Edgecombe Country Club Estate Management Association II (RF) NPC 
(the company) set out on pages 8 to 25, which comprise the statement of financial position as at 31 March 2020, and 
the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting 
policies.  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Mount 
Edgecombe Country Club Estate Management Association II (RF) NPC as at 31 March 2020 , and its financial performance 
and cash flows for the year then ended in accordance with the International Financial Reporting Standard for Small and 
Medium-sized Entities and the requirements of the Companies Act of South Africa. 
 
Basis for Opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the company in accordance with the sections 290 and 291 of the Independent Regulatory 
Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised January 2018), parts 1 and 3 of the 
Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised November 
2018) (together the IRBA Codes) and other independence requirements applicable to performing audits of financial 
statements in South Africa. We have fulfilled our other ethical responsibilities, as applicable, in accordance with the 
IRBA Codes and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA 
Codes are consistent with the corresponding sections of the International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants and the International Ethics Standards Board for Accountants’ International Code 
of Ethics for Professional Accountants (including International Independence Standards) respectively. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Other Information 
The directors are responsible for the other information. The other information comprises the information included in 
the document titled “Mount Edgecombe Country Club Estate Management Association II (RF) NPC Annual Financial 
Statements for the year ended 31 March 2020”, which includes the Directors' Report as required by the Companies Act 
of South Africa and the supplementary information set out on pages 26 to 27. The other information does not include 
the financial statements and our auditor’s report thereon.  
 
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Statements 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies 
Act of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of 
the financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 
alternative but to do so.  
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.  

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the company to 
cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
 
 

 
 

BDO South Africa Incorporated                                                                         

Registered Auditors                                                                                      

Sally Juckes                                                                                                    

Director 

Registered Auditor 

 

19 June 2020 

5A Rydall Vale Office Park 

38 Douglas Saunders Drive 

La Lucia, 4051 
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Statement of Financial Position as at 31 March 2020

Figures in Rand Note(s) 2020 2019

Assets

Non-Current Assets

Property, plant and equipment 2 14 716 182 13 879 786

Deferred tax 3 172 952 186 897

14 889 134 14 066 683

Current Assets

Debentures - MECC 4 1 080 000 1 080 000

Inventories 5 4 928 8 226

Trade and other receivables 6 610 187 742 932

Cash and cash equivalents 7 21 766 874 17 107 446

23 461 989 18 938 604

Total Assets 38 351 123 33 005 287

Equity and Liabilities

Equity

Reserves 22 898 223 20 798 208

Retained income 11 993 787 7 630 649

34 892 010 28 428 857

Liabilities

Current Liabilities

Trade and other payables 8 1 685 184 3 033 341

Levies received in advance 1 763 734 1 543 089

Current tax payable 10 195 -

3 459 113 4 576 430

Total Equity and Liabilities 38 351 123 33 005 287
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Statement of Comprehensive Income

Figures in Rand Note(s) 2020 2019

Revenue 9 26 719 961 22 441 843

Other income 10 1 493 087 4 431 826

Operating expenses (25 192 598) (25 027 546)

Operating profit 11 3 020 450 1 846 123

Investment revenue 12 1 366 827 1 042 751

Profit before taxation 4 387 277 2 888 874

Taxation 13 (24 139) (117 537)

Profit for the year 4 363 138 2 771 337

Other comprehensive income:

Net levy stabilisation fund contributions received 14 2 100 015 2 416 134

Total comprehensive income for the year 6 463 153 5 187 471
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Statement of Changes in Equity

Figures in Rand

Levy
stabilistion

fund

Retained
income

Total equity

Balance at 01 April 2018 18 382 074 4 859 312 23 241 386

Profit for the year - 2 771 337 2 771 337
Other comprehensive income 2 416 134 - 2 416 134

Total comprehensive income for the year 2 416 134 2 771 337 5 187 471

Balance at 01 April 2019 20 798 208 7 630 649 28 428 857

Profit for the year - 4 363 138 4 363 138
Other comprehensive income 2 100 015 - 2 100 015

Total comprehensive income for the year 2 100 015 4 363 138 6 463 153

Balance at 31 March 2020 22 898 223 11 993 787 34 892 010

Note 14
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Statement of Cash Flows

Figures in Rand Note(s) 2020 2019

Cash flows from operating activities

Cash generated from operations 16 5 523 695 6 969 907

Interest income 1 366 827 1 042 751

Net cash from operating activities 6 890 522 8 012 658

Cash flows from investing activities

Purchase of property, plant and equipment 2 (2 231 351) (1 867 521)

Scrapping of property, plant and equipment 2 257 5

Net cash from investing activities (2 231 094) (1 867 516)

Total cash movement for the year 4 659 428 6 145 142

Cash at the beginning of the year 17 107 446 10 962 304

Total cash at end of the year 7 21 766 874 17 107 446
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with International Financial Reporting
Standard for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa, and
the Companies Act of South Africa. The annual financial statements have been prepared on the historical cost
basis, and incorporate the principal accounting policies set out below. They are presented in South African
Rands.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required to make estimates and assumptions that
affect the amounts represented in the annual financial statements and related disclosures. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results in the future could differ from these estimates which may be material to the annual
financial statements.

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those
involving estimations, which would significantly affect the annual financial statements.

Key sources of estimation uncertainty

The following are key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing material adjustments to the carrying
amounts of assets and liabilities within the next financial year.

Financial assets measured at cost and amortised cost

The company assesses its financial assets measured at cost and amortised cost for impairment at each
reporting date. In determining whether an impairment loss should be recorded in the statement of
comprehensive income, the company makes judgments as to whether there is observable data indicating a
measurable decrease in the estimated future cash flows from a financial asset.

Useful life of assets and residual values

Property, plant and equipment are depreciated over their useful lives taking into account residual values. The
actual lives of the assets and residual values are assessed annually and are influenced by factors such as
technological innovation, product life cycles and maintenance programmes. Residual value assessments
consider issues such as market conditions, the remaining life of the asset and projected disposal values.

Impairment testing

The company reviews and tests the carrying value of property, plant and equipment and intangible assets
when events or changes in circumstances suggest that the carrying amount may not be recoverable. When
such indicators exist, management determine the recoverable amount by performing value in use and fair
value calculations. These calculations require the use of estimates and assumptions. When it is not possible to
determine the recoverable amount for an individual asset, management assesses the recoverable amount for
the cash generating unit to which the asset belongs.
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Accounting Policies

1.1 Significant judgements and sources of estimation uncertainty (continued)

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There
are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is
probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows
from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows
and taxable income differ significantly from estimates, the ability of the company to realise the net deferred tax
assets recorded at the end of the reporting period could be impacted.

1.2 Property, plant and equipment

Property, plant and equipment are tangible items that:
 are held for use in the production or supply of goods or services, or for administrative purposes; and
 are expected to be used during more than one period.

Property, plant and equipment is carried at cost less accumulated depreciation and any accumulated
impairment losses.

Costs include all costs incurred to bring the asset to location and condition necessary for it to be capable of
operating in the manner intended by management.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the
carrying amount of an item of property, plant and equipment, the carrying amount of the replaced part is
derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value
over the useful life of the property, plant and equipment, which is as follows:

Item Average useful life

Land Indefinite
Crystal Downs community centre building 50 years
Administration centre buildings 50 years
Southern Hills community centre 50 years
Upgrade Gate 4 50 years
Perimeter fence (Included in security equipment within Note 2) 20 years
Security equipment 6 years
Motor vehicles 6 years
Furniture and fittings 6 years
IT equipment 3 years
Other equipment 3 years

The residual value, depreciation method and useful life of each asset are reviewed at each annual reporting
period if there are indicators that there has been a significant change from the previous period.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss in the period.
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Accounting Policies

1.3 Financial instruments

Classification

The company classifies financial assets and financial liabilities into the following categories:
 Cash and cash equivalents
 Loans and receivables at amortised cost
 Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes
place at initial recognition. Classification is re-assessed on an annual basis, except for derivatives and financial
assets designated as at fair value through profit or loss, which shall not be classified out of the fair value
through profit or loss category, where applicable.

Initial measurement

Financial instruments are initially measured at the transaction price. This included transaction costs, except for
financial instruments which are measured at fair value through profit or loss.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method. Appropriate allowances for estimated irrecoverable
amounts are recognised in profit or loss when there is objective evidence that the asset is impaired.

The allowance recognised is measured as the difference between the assets carrying amount and the present
value of the estimated future cash flows discounted at the effective interest rate computed at initial recognition.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method.

Trade and other payables are classified as financial liabilities held at amortised cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially measured at amortised cost and subsequently recorded at fair value.

Debentures

Debentures are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Debentures are classified as loans and receivables.

Debentures are assessed for impairment in line with the policy regarding impairments of financial assets.
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Accounting Policies

1.3 Financial instruments (continued)

Impairment of financial assets

At each reporting date the company assesses all financial assets, other than those at fair value through profit
or loss, to determine whether there is objective evidence that a financial asset or group of financial assets has
been impaired.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related
objectively to an event occurring after the impairment was recognised, subject to the restriction that the
carrying amount of the financial asset at the date that the impairment is reversed shall not exceed what the
carrying amount would have been had the impairment not been recognised.

Reversals of impairment losses are recognised in profit or loss.

Where financial assets are impaired through use of an allowance account, the amount of the loss is
recognised in profit or loss within operating expenses. When such assets are written off, the write off is made
against the relevant allowance account. Subsequent recoveries of amounts previously written off are credited
against operating expenses.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is
recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid
to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or
substantively enacted by the reporting date.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences and for the carry forward of unused
tax losses and unused tax credits.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting date.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction
or other event that resulted in the tax expense.

1.5 Inventories

Inventories are measured at the lower of cost and estimated selling price less costs to complete and sell, on
the first-in, first-out (FIFO) basis.
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Accounting Policies

1.6 Impairment of assets

The company assesses at each reporting date whether there is any indication that an asset may be impaired.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of
the cash-generating unit to which the asset belongs is determined.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
increased to the revised estimate of its recoverable amount, but not in excess of the amount that would have
been determined had no impairment loss been recognised for the asset (or group of assets) in prior years. A
reversal of impairment is recognised immediately in profit or loss.

1.7 Equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities.

Levy stabilisation fund

This fund comprises amounts paid in or payable by members in terms of clause 29.16 of the Memorandum of
Incorporation. This fund is utilised for meeting any extraordinary expenditure and expenditure of a capital
nature.

1.8 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such
as leave pay and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the
period in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services
that increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.

Defined contribution plans

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

1.9 Revenue

Revenue from levies is recognised when the unit holders are invoiced and all the following conditions have
been satisfied:
 the amount of revenue can be measure reliably;
 it is probable that the economic benefits associated with the transactions will flow to the company.

Departure levy income is recognised on the date of transfer of the property being sold.

Interest is recognised, in profit or loss, using the effective interest rate method.

1.10 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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Accounting Policies

1.11 Related parties

A party is related to the company if any one of the following are met:
 Directly, or indirectly through one or more intermediaries, the party controls, is controlled by or is under

common control with the company;
 The party is a member of the key management personnel of the entity or its parent;
 The party is a close member of the family of an individual referred to above;

A close member of the family includes:
- The individuals domestic partner and children
- Children of the individuals domestic partner; and
- Dependents of the individual or the individuals domestic partner.

 The party is a post-employment benefit plan for the employees of the company.
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Notes to the Annual Financial Statements

Figures in Rand 2020 2019

2. Property, plant and equipment

2020 2019

Cost Accumulated
depreciation

and
impairments

Carrying
value

Cost Accumulated
depreciation

and
impairments

Carrying
value

Land 3 155 755 (14 396) 3 141 359 3 155 755 (14 396) 3 141 359
Administration centre
buildings

7 491 206 (1 632 608) 5 858 598 7 491 206 (1 482 784) 6 008 422

Southern Hills community
centre buildings

828 590 (131 234) 697 356 828 590 (114 662) 713 928

Crystal Downs
community centre
building

1 184 659 (115 482) 1 069 177 1 184 659 (91 788) 1 092 871

Motor vehicles 1 007 655 (912 974) 94 681 2 599 997 (2 331 217) 268 780
Furniture and fittings 179 398 (4 178) 175 220 1 011 000 (1 010 995) 5
IT equipment 59 656 (41 834) 17 822 248 630 (225 133) 23 497
Security equipment 6 205 311 (3 445 992) 2 759 319 11 982 531 (9 499 439) 2 483 092
Gate 4 - Upgrade 795 003 (7 950) 787 053 - - -
Other equipment 259 651 (144 054) 115 597 598 597 (450 765) 147 832

Total 21 166 884 (6 450 702) 14 716 182 29 100 965 (15 221 179) 13 879 786

Reconciliation of property, plant and equipment - 2020

Opening
balance

Additions Disposals Depreciation Closing
balance

Land 3 141 359 - - - 3 141 359
Administration centre buildings 6 008 422 - - (149 824) 5 858 598
Southern Hills community centre
buildings

713 928 - - (16 572) 697 356

Crystal Downs community centre 1 092 871 - - (23 694) 1 069 177
Motor vehicles 268 780 55 500 (6) (229 593) 94 681
Furniture and fittings 5 179 428 (35) (4 178) 175 220
IT equipment 23 497 22 135 (17) (27 793) 17 822
Security equipment 2 483 092 1 167 611 (178) (891 206) 2 759 319
Gate 4 - Upgrade - 795 003 - (7 950) 787 053
Other equipment 147 832 11 674 (21) (43 888) 115 597

13 879 786 2 231 351 (257) (1 394 698) 14 716 182
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2. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2019

Opening
balance

Additions Disposals Depreciation Closing
balance

Land 3 141 359 - - - 3 141 359
Administration centre buildings 6 158 246 - - (149 824) 6 008 422
Southern Hills community centre
buildings

730 500 - - (16 572) 713 928

Crystal Downs community centre 273 354 829 387 - (9 870) 1 092 871
Motor vehicles 593 344 - - (324 564) 268 780
Furniture and fittings 5 - - - 5
IT equipment 43 239 8 580 (5) (28 317) 23 497
Security equipment 2 202 468 1 029 554 - (748 930) 2 483 092
Other equipment 191 396 - - (43 564) 147 832

13 333 911 1 867 521 (5) (1 321 641) 13 879 786

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is
available for inspection at the registered office of the company.

Land and buildings comprise the following:

 Erf 2903 Mount Edgecombe measuring 4 242 square meters with Southern Hills Community Centre
   thereon.

 Portion 3 of Erf 646 Mount Edgecombe measuring 6 618 square meters with Administration Centre
thereon.

 Erf 3082 Mount Edgecombe measuring 3 082 square meters with Crystal Downs Community Centre
thereon.

 Section 1 and 3 and 50% of section 2 of section title scheme - "Meccema Offices" - measuring 312.5
square meters together with parking of 191 square meters.

Subject to the following conditions in favour of and enforceable by Moreland Developments (Pty) Ltd, its
successors in title or assigns, namely:

(a) The property shall only be used for the purposes of housing the offices of the Mount Edgecombe Country
Club Estate Management Association and for no other purpose whatsoever.

(b) The property or any portion thereof or interest therein shall not be leased, alienated or otherwise transferred
without the prior written consent of Moreland Developments first having been obtained.  

Land and buildings
At cost 12 660 210 12 660 210
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3. Deferred tax

Deferred tax asset

Accrued leave pay 58 396 54 725
Property, plant and equipment 114 556 106 992
Tax losses available for set off against future taxable income - 25 180

Total deferred tax asset 172 952 186 897

Reconciliation of deferred tax asset/(liability)

At beginning of year 186 897 304 434
Temporary differences on accrued leave pay 3 671 (13 409)
Originating temporary difference on property, plant and equipment 7 565 13 461
Decrease in tax loss available for set off against future taxable income (25 180) (117 589)

(13 944) (117 537)

At end of year 172 952 186 897

4. Debentures - MECC

Related Party 

Debentures - Mount Edgecombe Country Club

The debenture was issued on the 1st March 2017. The debenture will be
redeemable, at the instance of the holder, as from the third anniversary of
the issue date or upon the winding up of the club, which ever is earlier.
The directors agreed on 31 March 2020 to extend the redeemable date to
31 December 2020. The debenture is interest free.

1 080 000 1 080 000

5. Inventories

Access cards 4 928 8 226

6. Trade and other receivables

Trade receivables 516 523 664 890
Deposits 58 956 58 956
Other receivable 34 708 19 086

610 187 742 932

7. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 2 000 2 000
Bank balances 3 339 296 3 280 180
Short-term deposits 18 425 578 13 825 266

21 766 874 17 107 446
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8. Trade and other payables

Trade payables 779 794 2 491 013
Value added tax 207 089 72 606
Accrued leave pay 208 555 195 445
Accrued expenses 489 746 274 277

1 685 184 3 033 341

9. Revenue

Levy income 26 719 961 22 441 843

10. Other income

Administration and management fees received 15 924 21 878
Sales administration income - 3 220 820
Access Income 436 006 266 515
Securities levies - Contractor 200 273 147 116
Discount received 57 635 55 379
Sundry income 237 221 -
Plans submission Income 218 633 217 183
Estate contraventions 88 125 228 228
Cell Mast Re-imbursement 140 400 140 400
Income : Leasing 98 870 134 307

1 493 087 4 431 826

11. Operating profit

Operating profit for the year is stated after accounting for the following:

Depreciation on property, plant and equipment 1 394 698 1 321 641
Employee costs 5 858 071 5 716 883

12. Investment income

Interest revenue
Bank 5 303 5 133
Trade receivables 40 006 34 750
Short term deposits and call accounts 1 321 518 1 002 868

1 366 827 1 042 751
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13. Taxation

Major components of the tax expense

Current taxation
South African normal tax - year 10 195 -

Deferred taxation
Originating and reversing temporary differences 13 944 117 537

24 139 117 537

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting profit 7 192 278 5 465 016

Tax at the applicable tax rate of 28% (2019: 28%) 2 013 838 1 530 204

Exempt income (8 247 148) (6 989 784)
Expenses relating to exempt income 6 311 724 5 593 765
Section 10 (1) (e) exemption (14 000) (14 000)
Other exempt differences (40 275) (2 648)

24 139 117 537

14. Other comprehensive income

Components of other comprehensive income - 2020

Other
comprehensive

income

Net

Levy stabilisation fund
Levy stabilisation fund contributions received 2 805 000 2 805 000
Levy stabilisation fund expenditure (704 985) (704 985)

2 100 015 2 100 015

Components of other comprehensive income - 2019

Other
comprehensive

Income

Net

Levy stabilisation fund
Levy stabilisation fund contributions received 2 576 141 2 576 141
Levy stabilisation fund expenditure (160 007) (160 007)

2 416 134 2 416 134
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15. Auditor's remuneration

Fees 95 665 104 545

16. Cash generated from operations

Profit before taxation 4 387 277 2 888 874
Adjustments for:
Depreciation and amortisation 1 394 698 1 321 641
Interest received on investments (1 366 827) (1 042 751)
Levy stabilisation fund net income 2 100 016 2 416 134
Changes in working capital:
Inventories 3 298 (5 335)
Trade and other receivables 132 745 (357 462)
Trade and other payables (1 348 157) 1 754 393
Levies received in advance 220 645 (5 587)

5 523 695 6 969 907

17. Tax paid

Balance at beginning of the year - -
Current tax for the year (10 195) -
Balance at end of the year 10 195 -

- -

18. Related parties

`

Relationships
Directors/ key management

P C du Trevou
A D Mellor
R L Gould
J A Etchells
V G Lalloo

Members of key management D Stone
R McMurtrie
M Kramer

Common Interest Mount Edgecombe Country Club
Mount Edgecombe Country Club Estate
Management Association I 
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18. Related parties (continued)

Related party balances and transactions with key management personnel of the company or its
parent

Related party balances

Debenture - Owing (to) by related parties
Mount Edgecombe Country Club 1 080 000 1 080 000

Amounts included in Trade Receivables (Trade Payables) regarding
related parties
Mount Edgecombe Country Club 300 83 820
Mount Edgecombe Country Club Estate Management Association I 4 301 236 985

Related party transactions

Employee costs paid to (received from) related parties
Mount Edgecombe Country Club 613 932 760 824
Mount Edgecombe Country Club Estate Management Association I (266 009) (113 095)

Office rental paid to (received from) related parties
Mount Edgecombe Country Club Estate Management Association I (300 000) (12 500)

Security cost paid to (received from) related parties
Mount Edgecombe Country Club Estate Management Association I (418 071) (24 000)

Repairs and maintenance paid to (received from) related parties
Mount Edgecombe Country Club Estate Management Association I 177 612 -

19. Directors' remuneration

No emoluments were paid to the directors or any individuals holding a prescribed office during the year.

20. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going
concern. This basis presumes that funds will be available to finance future operations and that the realisation
of assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course
of business.

21. Events after the reporting period

At the end of the year, the Covid-19 virus was declared a pandemic by the World Health Organisation and by
the South African government. South Africa entered into lockdown on 26th March 2020, which meant that
businesses that were not seen as essential or could not operate remotely, had to  shut down. This resulted in a
large portion of the services providers on the Estate not able to provide the service which resulted in a cost
saving to the Estate. The board therefore subsequent to the year-end approved a levy holiday for the month of
June 2020 to residents.

The directors do not, at this time, foresee the going concern assessment and status of the business being
impacted, based on the facts and circumstances at the date of signature of the Annual Financial Statements.
The directors are not aware of any other material event which occurred after the reporting date and up to the
date of this report.
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22. Risk Management

The main risk arising from the company's financial instruments are credit risk, liquidity risk and market risk.
The board of directors reviews and agrees policies for managing each of these risks which are summarised
below:

Credit Risk

The company is exposed to credit risk from its operating activities and from its financing activities. Credit risk is
concentrated principally in trade debtors and cash resources. The company deposits cash surpluses with
major banks of high quality standing. The granting of credit to trade debtors is reviewed and monitored by the
directors.

Liquidity risk

Liquidity risk is defined as the risk that the company would not be able to settle or meet its obligations on time
or at a reasonable price. The company has minimised its liquidity risk by ensuring that it has adequate
reserves.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises cash flow interest rate risk.

Assets
Financial assets measured at amortised cost
Debenture 1 080 000 1 080 000
Trade and other receivables 585 179 742 932
Cash and cash equivalents 21 766 874 17 107 446

23 432 053 18 930 378

Liabilities
Financial liabilities measured at amortised cost
Trade and other payables 779 792 2 491 013
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Revenue

Levies received - members 26 719 961 22 441 843

Other income

Access control income 436 006 266 515

Administration and management fees received 15 924 21 878

Discount received 57 635 55 379

Interest received 12 1 366 827 1 042 751

Plans Submission income 218 633 217 183

Estate contraventions 88 125 228 228

Cell Mast Re-imbursement 140 400 140 400

Income : leasing 98 870 134 307

Sales administration income - 3 220 820

Security levies - contractors 200 273 147 116

Sundry income 237 221 -

2 859 914 5 474 577

Expenses (Refer to page 27) (25 192 598) (25 027 546)

Profit before taxation 4 387 277 2 888 874

Taxation 13 (24 139) (117 537)

Profit for the year 4 363 138 2 771 337
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Operating expenses

Access control expenses (274 957) (219 440)

Annual general meeting costs (6 432) (11 845)

Auditors remuneration 15 (95 665) (104 545)

Bank charges (59 188) (51 266)

CIC expenses (145 513) (68 202)

Consulting fees (252 132) (214 657)

Depreciation, amortisation and impairments (1 394 698) (1 321 641)

Discount allowed (70 862) (54 471)

Donations (6 000) (6 000)

Employee costs (3 874 471) (2 964 397)

Estate operating costs (1 230 215) (1 382 293)

Garden maintenance - Common property (3 251 246) (3 064 459)

Insurance (182 622) (200 990)

Landscaping special projects (1 563 198) (1 214 618)

Legal fees - General (180 380) (105 062)

Legal fees - N Singh (133 598) (794 201)

Legal fees - RS Construction - (43 726)

Municipal expenses (579 880) (591 965)

Office expenses (730 730) (603 808)

Other expenses (47 359) 178

Planning and aesthetic expenses (398 507) (357 297)

Printing and stationery (43 201) (40 913)

Rates common property (148 880) (174 268)

Repairs and maintenance (149 687) -

Rules administration expense (290 819) (467 419)

Sales administration expense - (1 239 055)

Security (10 069 512) (9 684 839)

Telephone and fax (12 846) (46 347)

(25 192 598) (25 027 546)

27
The supplementary information presented does not form part of the annual financial statements and is unaudited


	General Information
	Country of incorporation and domicile
	Nature of business and principal activities
	Registered office
	Business address
	Postal address
	Bankers
	Auditors
	Tax reference number
	Preparer

	Index
	Directors' Responsibilities and Approval
	Directors' Report
	Nature of business
	Review of financial results and activities
	Directors
	Going concern
	Events after the reporting period
	Auditors
	Other

	Independent Auditor's Report
	Statement of Financial Position
	Statement of Comprehensive Income
	Statement of Changes in Equity
	Statement of Cash Flows
	Accounting Policies-ACP
	Presentation of Annual Financial Statements-ACP
	Significant judgements and sources of estimation uncertainty-ACP
	Property, plant and equipment-ACP
	Financial instruments-ACP
	Trade and other receivables
	Trade and other payables
	Cash and cash equivalents
	Debentures
	Impairment of financial assets
	Tax-ACP
	Inventories-ACP
	Impairment of assets-ACP
	Equity-ACP
	Levy stabilisation fund
	Employee benefits-ACP
	Revenue-ACP
	Borrowing costs-ACP
	Related parties-ACP

	Notes to the Annual Financial Statements
	Property, plant and equipment
	Land and buildings comprise the following:
	Deferred tax
	Debentures - MECC
	Inventories
	Trade and other receivables
	Cash and cash equivalents
	Trade and other payables
	Revenue
	Other income
	Operating profit
	Investment income
	Taxation
	Other comprehensive income
	Auditor's remuneration
	Cash generated from operations
	Tax paid
	Related parties
	Directors' remuneration
	Going concern
	Events after the reporting period
	Risk Management
	Credit Risk
	Liquidity risk
	Market risk

	Detailed Income Statement
	Operating expenses

